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Candidates are required to give their answers in their own words

as far as practicable.
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The figures in the margin indicate full marks.

1. Answer any ten questions : 2×10

(a) What is high powered money?

(b) What is a central bank?

(c) Name two nationalized banks of India.

(d) Mention two functions of commercial banks.

(e) What do you mean by narrow money?

(f) What is the main difference between money market and capital market?

(g) Mention two major reforms of India’s capital market in the recent years.

(h) Mention any two elements of India’s capital market.

(i) Mention any two roles of financial derivatives.

(j) Mention two innovative financial instruments that have been introduced in the financial market of India
in the recent past.

(k) What do you mean by term structure of interest rate?

(l) Define interest.

(m) What do you mean by Cash Reserve Ratio (CRR)?

(n) What is repo rate?

(o) Mention any two impacts of recent demonetization on Indian economy.
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2. Answer any three questions : 5×3

(a) Define money supply in Indian context.

(b) Describe the balance sheet of commercial bank.

(c) Describe briefly the structure of India’s money market.

(d) Explain briefly any one of the theories of term structure of interest rates.

(e) Discuss, in brief, the recent changes that have been taken place in the monetary policy of the Reserve
Bank of India.

3. Answer any three questions : 10×3

(a) Briefly explain the money multiplier theory. What are the limitations of this theory?

(b) Write a short note on banking sector reforms in India.

(c) Discuss the role of financial markets in economic development of India.

(d) Explain the causes of differences in interest rates in the different segments of the economy.

(e) Briefly describe various methods of credit control as followed by the Reserve Bank of India.


