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Paper: DSE-6-A2-Money and Financial Markets

Answer any three questions. 5x3

1.

2.

What are the different types of Financial Intermediaries?

Why is it better to transact through them?

How do financial intermediaries solve the problem of adverse selection?
Why is the Leverage ratio important for B/S analysis?

Who takes the hit on the Balance Sheet in case there is a run on the Bank?



