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FINANCIAL REPORTING AND
FINANCIAL STATEMENT ANALYSIS — GENERAL
Paper : DSE-6.1A
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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3| frefafee ererz fefet® Operating expenses ratio €3¢ Operating ratio g = &
Sales T 10,00,000
Cost of goods sold T 6,00,000
Administration and Selling expenses 4 50,000
Selling expenses 4 30,000
Tax Rate 30%
Interest expenses Nil
ol fasfafee w22 fefere fund from operation faefd T «
Profit and Loss Balance at the beginning of the year k4 60,000
Profit and Loss Balance at the end of the year T 1,30,000
Profit for the vear is calculated after considering the following items :
Depreciation 4 25,000
Debenture interest 3 14,000
Amount transfer 10 General Reserve T 10,000
Income from investment 4 2,500
T,
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81 L&T Lid.- @2 Tw¥sitaa faufefee supnz (e «af gam@a Ta87a (Comparative Balance Sheet)
IS IR | Y
- Particulars 31.03.2020 (%) [ 3].03.2!]_2]_ (7) ]
Equity Share Capital - .' 4.00,000 3 5,00,000
Preference Share Capital 2.00.000 1.00.000
10% Debentures ' 1,50.000 100,000
Reserve and Surplus 40,000 70.000
Long-term loans ' 2.00,000 3.00,000
Investment 2.20.000 2.50.000
Fixed Assets 5.70.000 6.30.000
Current Assets . 2.80,000 3.10,000
Current Liabilities | 80,000 | 1,20.000
¢! Ind-AS | TUT i e Myre @@ & e 7w QETD S sc
ST,
() ABC Ltd. T1F T3 Teava #we! Iad G @36 79 Plant o &0 @3 fasfafee wwmef w2
Cost of Plant T 10,30,000
Iniual delivery and handling cost 4 40.000
Cost of Site preparation 4 50.000
Installation cost T 40,000
Administration expenses allocated 4 10,000

Ind-AS 16 Sa1d Plant & Machinery A/c-& (7 & sifaane 225 J@gwe sama s

(=) faafafare wraa fefere Ind-AS 33 Swa@ o offe s [ s

Ordinary shares of ¥ 10 each fully paid T 12,00.000
12%, Preference shares of ¥ 10 each T 6.00.000
Profit before tax during the year g 4,00.000

Corporale lax rate 40% ¢+a
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faers -
vl A% H. Ltd. €2 S, Lid.~93 31.03.2021 @ifaraa «aa (Standalone) Sa¢aaefa owa oa
s i .P-arl_ic:u_lars o - H. Ltd. (_?)_ . S. Ltd. (%)
EQUITY AND LIABILITIES
Shareholders™ funds :
Equity Shares Capital (T 10 each) 6,00,000 2,00,000
Reserves and Surplus : '
General Reserve 2,00,000 1,30,000
Balance of Profit & Loss (Cr.) 2,50,000 1,00,000
' Non-current Liabilities - =
| Current Liabilities : [
Creditors 2,80,000 1,70,000
Total 13,30,000 6,00.000
| ASSETS
Non-current Assets : |
Property, Plant and equipment i
Land and Building 7,00,000 3,70,000 |
| Non-current investment '
‘ Investment shares in S Litd. 2,60,000 =
Current Assets :
| Inventories 1,40,000 1.40,000
.I Debtors 1,80,000 60,000
| Cash at Bank 50,000 30,000
Total 13,30,000 6,00,000

Further information :
(a) H. Ltd. acquired 16,000 shares in S. Ltd. on 01.04.2020 when the Reserve and Surplus of S. Lid.
was as under :
(1) General Reserve — ¥ 60,000
(i) Balance of Profit & Loss (Cr.) — ¥ 70,000
(b) Debtors of H. Ltd. include T 40,000 for goods supplied by H. Ltd at a profit of 20% on sales.
(¢) The stock of S. Ltd. includes unsold transferred goods supplied by H. Ltd. T 30,000.
(d) Land of S. Ltd. was upward revalued by ¥ 1,00,000 on the date of acquisition of shares., but no
entry was made in the books of S. Ltd.
@3 fefere H. Lid. 43c @3 9Emz @1 S. Lid.-47 ¥JG T+ [Consolidated Balance Sheet] GO
4| 3¢
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A1 ABC Ltd.-€3 3104 December, 2020 €35 202149 Tqesaafq fefgre coms Funds flow statement 273

4 IRURE-TEH IS
Balance Sheet of ABC Ltd.
" Particulars " Notes | 31.12.2020 31.12.2021
- No. @) @)

|
L
| 1. EQUITY AND LIABILITIES
| 1. Shareholders’ Funds :
(a) Share Capital 1,00,000 I 1,25,000
(b) Reserves and Surplus :

(i) Balance in statement of

Profit & Loss 12,000 10,000
(11) General Reserve 15.000 | 18.000
2. Non-current Liabilities - =
3. Current Liabilities : :
(a) Trade payables :
(1) Sundry Creditors 8.000 6,500
(ii) Bills payable 1200 | 1.000
(b) Short-term provision :
(1) Provision for Taxation 18,000 16,000
(i1) Provision for Doubtful debts 600 700
Total 1,54,800 1,77.200
II. ASSETS

1. Non-current Assets :

(a) Property, Plant and Equipment :

(i) Building 45,000 50,000
(ii) Plant 40,000 38,000
(b) Intangible Assets :
(1) Goodwill 12,000 10,000
(c) Non-current Investments 10,000 | 12,000
2. Current Assets : .
(a) Inventory 30,000 38,000
(b) Trade Receivables : | ‘
(i) Bills Receivables 2,000 ‘ 2500 |
(11) Debtors 14,000 18,000
{c) Cash and cash equivalents 1,800 ‘ 8,700 \
Total | 154800 | 177200 |
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The following additional information have been given :
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e

(a) Depreciation charged on plant was 2 4,000 and on building was T 5,000.
(b) A plant book value of which was T 5,000 was sold at T 6,000.
(¢) Provision for taxation of ¥ 19,000 was made during the year.

(d) Interim dividend of T 8,000 was paid during the year.

TR,

TR 31.03.2020 @32 31.03.2021 @i Adani Lid.~99 Sae@sfa ewe o= ¢

Particulars

| 31.03.2020 (?}: 31.03.2021 (®)

EQUITY AND LIABILITIES

Shareholders’ Funds :
(a) Share Capital :
Equity Share Capital (Shares of 10 each) 3,00,000 4.00.000
(b) Reserves and Surplus :
Security Premium 40,000 60,000
ﬁ General Reserve 2,00,000 2.20.000
| Profit & Loss Alc. 1,00,000 1.98.000
Non-current Liabilities : | - -
Bank Loan 2,10,000 1.20,000
Current Liabilities :
(a) Trade Payables :
Creditors 80,000 . 1.00,000
(b) Short-term Provision : I
Provision for tax 90,000 1.05.000
Total 10,20,000 12.03.000
ASSETS |
Non-current Assets : |
(a) Property, Plant and equipment :
Plant and Machinery 7,85,000 9,38,000
Current Assets :
(a) Inventories :
Stock-in-trade 1,10,000 1.50,000
(b) Trade Receivables :
Debtors 90,000 55,000
(c) Cash and cash equivalents :
Cash and Bank 35,000 | 60,000
| Total 10,20,000 12,03,000
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Addional information for the vear 2020-21

(@) Final Dividend paid during the year T 60,000 for the year 2019-20.

(0 Company sold part of plant for T 64,000 (W.D.V. T 40,000). Depreciation charged Z 1,06,000
during the year.

(¢} Interest acerued and paid during the year on Bank Loan 2 36,000.

(d) Income Tax paid during the year ¥ 96,000,

(¢) Interim dividend paid T 15,000

31.03.2021 SR S A2 G AS-3 ST (Indirect Method) Adani Lid. 62 7157 2272 faaad 27

[
LAl

Non-current Asset to Network 0.8:1
Current Ratio 311
Reserve included in proprietors fund 25%
Acid Test Ratio 312
Non-current Assets T 16.00.000
Cash and Bank Balance E4 30.000
Current Liabilities T 3.00,000

The firm has no Bank overdraft.

/4],
(=) =fde TR (Financial Ratio) F17 fasfafe YT GHE Tl R HEE 40 WiLE T
T F
(%) Short-term liquidity
() Long-term solvency
(Z) Profitability
(%) Activity 943l Efficiency

(4) fewrafaam sasresfaa Ta@ameiefa sramT s

| English Version |

The figures in the margin indicate full marks.

Gpdup - A
What are the underlying assumptions lor preparation of Financial Statements in accordance with the
Ind-AS 17 5
Or,

% are the components of financial statements as per Ind-AS |9 3
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2. From the following data compute Operating expenses ratio and Operating ratio. 5
Sales T 10,00,000
Cost of goods sold T 6,00,000
Administration and Selling expenses T 50,000
Selling expenses 4 30,000
Tax Rate 30%
Interest expenses Nil
_3s~ From the following information compute fund from operation. 5
Profit and Loss Balance at the beginning of the year T 60,000
Profit and Loss Balance at the end of the year ¥ 130,000
Profit for the year is calculated after considering the following items :
Depreciation T 25,000
Debenture interest 4 14,000
Amount transfer to General Reserve 4 10,000
Income from investment 4 2,500
Or,
)yhﬁis Fund Flow Statement? Mention any two advantages for preparation of Fund Flow Statement.
243
L _Gruiip - B
M‘om the following figures of the Balance Sheet of L&T Ltd., prepare a Comparative Blance Sheet :
10
[ Particulars | 31.03.2020 (3) 31.03.2021 (3)
‘,—Equity Share Capital 4,00,000 5,00,000
| _Preference Share Capital 2,00,000 1,00.000
~T0% Debentures 1,50,000 100,000 i
‘ _~eserve and Surplus 40,000 70,000 '
_Aong-term loans 2,00,000 3.00,000
/lnves[mem _ 220,000 2.50,000 .
J/Fixed Assets 5,70,000 630000 |
‘ ~Current Assets 2.80,000 3,10,000 |
| Jeurrent Liabilities 80,000 1.20,000

Please Turn Over
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S, What are the general features of financial statement as per Ind - AST? Discuss in briel.

Or,

10)

(a) ABC Ltd. is installing a new Plant at its factory to increase the production capacity. It has incurred

the following costs

Cost of Plant 7 10.30,000
Imuial delivery and handling cost T 40,000
Cost of Site preparation ¥ 50,000
Installation cost 7 40,000
Admimistraton expenses allocated ¥ 10.000
What cost can be capitalised in the Plant and Machinery A/c in accordance with Ind-AS 167
(b From the following nformation compute Earnings Per share as per Ind-AS 33,
Ordinary shares of ¥ 10 each fully paid T 12.00.000
12% Preference shares of ¥ 10 each T 6.00.000
Profit before tax during the vear T 4.00.000
Corporate tax rate 40% 3+3
Group - C
6. The stand-alone Balance Sheet of H. Lid. and S. Ltd. as on 31.03.2021 are as follows :
] Particulars H. Ltd. (%) S. Ltd. ()
EQUITY AND LIABILITIES _ ]
Shareholders” funds :
Equity Shares Capital (X 10 each) 6,00,000 2.00.000
Reserves and Surplus :
General Reserve 2,00,000 1.30.000
Balance of Profit & Loss (Cr.) 2.50,000 1.00.000
Non-current Liabilities - =
Current Liabilities :
Creditors 2.80,000 1.70.000
o Total 13.30.000 60000
ASSETS
Non-current Assets :
Property. Plant and equipment
Land and Building 7.00,000 3.70.000
Non-current investment
Investment shares in S Lid. 2.60,000
Current Assets :
Inventories 140,000 140,000
Debtors 180,000 60.000
Cash at Bank i 50,000 30,000 I
Total 1330000 | 6,00,000 |
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Further information -

(a) H. Ltd. acquired 16.000 shares in S. Ltd. on 01.04.2020 when the Reserve and Surplus of S. Ltd.
was as under :

(1) General Reserve — T 60,000

() Balance of Profit & Loss (Cr.) — ¥ 70,000
(b) Debtors of H. Ltd. include T 40.000 for goods supplied by H. Ltd at a profit of 20% on sales.
(¢) The stock of S. Ltd. includes unsold transferred goods supplied by H. Ltd. T 30,000.

(d) Land of S. Ltd. was upward revalued by ¥ 1,00,000 on the date of acquisition of shares.. but no
entry was made in the books of S. Ltd.

Prepare a Consolidated Balance Sheet of H. Ltd. and its subsidiary S. Ltd. as on 31.03.2021. 13

7. From the following balance sheets of ABC Ltd. as on 31st December, 2020 and 2021, you are required
to prepare a Funds Flow Statement. 13

Balance Sheet of ABC Litd.

Particulars Notes 31.12.2020 | 31.12.2021
No. %) (%)
I. EQUITY AND LIABILITIES
1. Shareholders’ Funds : |
(a) Share Capital 1,00,000 ! 1.25.000
(b) Reserves and Surplus : ' '
(i) Balance in statement of
Profit & Loss 12,000 10.000
(11) General Reserve 15,000 18.000
2. Non-current Liabilities - _
3. Current Liabilities : .
(a) Trade payables :
(i) Sundry Creditors 8.000 6.500
(ii) Bills payable 1,200 1,000
(b) Short-term provision :
(i) Provision for Taxation 18,000 16,000
(ii) Provision for Doubtful debts _ 600 200
Total 1,554,800 | 1.77.200
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1. ASSETS
1. Non-current Assets :

(a) Property, Plant and Equipment :

(1) Building 45.000 50.000
(i) Plant 40.000 38.000
(b) Intangible Assets :
(1) Goodwill 12.000 10.000
| (¢) Non-current Investments 10.000 12.000
2. Current Assets :
(a) Inventory 30.000 38.000
(b) Trade Receivables :
(1) Bills Receivables 2.000 2.500
(11) Debtors 14.000 18.000
(c) Cash and cash equivalents 1.800 8.700
| Total _ 1.54.800 1.77.200

The following additional information have been given :
(a) Depreciation charged on plant was ¥ 4.000 and on building was T 5.000.
(b) A plant book value of which was ¥ 5.000 was sold at T 6.000.
(¢) Provision for taxation of ¥ 19.000 was made during the vear.

(d) Interim dividend of ¥ 8.000 was paid during the vear.

Or,
The Balance Sheet of Adani Ltd. as at 31.03.2020 and 31.03.2021 are as follows -

Particulars 31.03.2020 (%) 31.03.2021 )

' EQUITY AND LIABILITIES
Shareholders™ Funds :
(a) Share Capital :
Equity Share Capital (Shares of 10 each) 3.00.000

Non-current Liabilities :
Bank Loan

4.00.000

| (b) Reserves and Surplus :
Camntin :

| ecurity Premium +40.000 60.000
i General Reserve 2.00.000 330,000
| Profit & Loss A/c. 1.00.000 58065
I
|

2.10,000 1.20.000
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Current Liabilities : _T
(a) Trade Payables : |
Creditors 80,000 , 1,00.000
(b) Short-term Provision :
| Provision for tax 90,000 1,05,000
Total 10,20,000 12,03,000
‘| ASSETS
| Non-current Assets :
|| (a) Property, Plant and equipment :
Plant and Machinery 7.85.000 9.38,000
| Current Assets :
| (a) Inventories : | I
( Stock-in-trade 1.10,000 150,000 |
(b) Trade Receivables : |
Debtors 90,000 55,000 |
(c) Cash and cash equivalents : :
| Cash and Bank 35,000 . 60,000
| Toral | 10,20,000 12,03,000

Additional information for the year 2020-21 :

(a) Final Dividend paid during the year ¥ 60.000 for the year 2019-20.

(b) Company sold part of plant for ¥ 64,000 (W.D.V. ¥ 40,000). Depreciation charged ¥ 1,06,000
during the year.

(¢) Interest accrued and paid during the year on Bank Loan ¥ 36,000.

(d) Income Tax paid during the year ¥ 96,000.

(e) Interim dividend paid ¥ 15.000
Prepare Cash Flow Statement of Adani Ltd. for the year ended 31.03.2021 as per AS-3 (under Indirect

method). 15

From the following particulars, prepare a summarised balance sheet as at 31st December 2021,
[Schedule 3 format is not required to be followed] s
Non-current Assets to Network
Current Ratio
Reserve included in proprietors fund 250,
Acid Test Ratio >

Non-current Assets T 16.00.000
Cash and Bank Balance s 30.000
T 300,000

Current Liabilities
The firm has no Bank overdrafi.
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Or,
(@) What is the meaning of financial ratio? Mention ratios which are used to evaluate the following
position of the firm (at least one in each case).

(1) Short-term liquidity
(1) Long-term solveney
(i) Profitability
(V) Activity or Efficiency
(b) Discuss the limitations of accounting ratios? (3+4)+8



