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Candidates are required to give their answers in their own words as far as practicable
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The figures in the margin indicate full marks
Group - A

(Full Marks - 50)

1. Answer any five questions :

(a)
(b)
(c)
(d)
(e)
N
(8)
(h)

What is meant by differentiated product?

Define ‘oligopoly’ market.

Mention two conditions under which price discrimination is possible.
What is normal profit?

What is transfer earning?

What do you understand by shut-down point of a firm?

What are the motives for which people demand money.

Why is the demand for factor called the derived demand?

2. Answer any Iwo questions :

(a)

(i) Define perfect competition.

(ii) Discuss longrun equilibrium of any competitive firm. Why does

a firm earn only normal profit in the long run?

(iii) Inperfect competition, how can the supply curve of industry be

derived from the cost curve of the firms?

(b)

monopoly?

(c)
Disnibqtion.

(i) Discuss the features of monopoly.

(ii) Why is the price greater than marginal revenue (MR) under

(iii) Discuss the equilibrium of a price-discriminating monopolist.

(i) Critically explain the Marginal Productivity Theory of

(i) Discuss the Liguidity Preference Theory of Keynes. How is the

equilibrium rate of interest determined?

(d)

(i) Critically explain the Modern Theory on rent.

(ii) Distinguish between economic rent and quasi-rent.

(iii) Distinguish between profit and other factor incomes.
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Group - B

(Full Marks - 50)

3. Answer any five questions : 2x5
(a)  What do you understand by involuntary unemployment?
(b))  What is full employment?

(¢) If marginal propensity to save (MPS) = 0.6, then marginal propensity
to consume (MPC) = ?

(d)  What is devaluation?

(e) What do you understand by Balance of Payments?

(N What is meant by base year in constructing price-index?
(g) Mention any two fiscal policies to control inflation.

(h)  What do you mean by protection?

4. Answer any iwo questions :

(a) (i) Explain with diagram the concept of ‘inflationary gap’. 5
(i1) Distinguish between demand-pull and cost-push inflation. 10
(111) What are the effects of inflation on debtors and creditors? 5

(b) (i) Discuss the Ricardian Theory of Comparative cost as the basis

of international trade. 12
(ii) Argue for and against free trade. 8
(c) (i) Write a short note on Say's law of Market. . 8

(ii) Discuss with diagram the determination of equilibrium level of

national income in a simple Keynesian model using saving investment approach. 12
(d) (i) Explain the method of construction of a price-index. 10

(i) Explain the difficulties in constructing a price-index. 10
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