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2017
ECONOMICS - GENERAL
First Paper
Full Marks - 100

Candidates are required to give their answers in their own words as far as practicable
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The figures in the margin indicate full marks
Group - A
Question No. 1 is compulsory. Answer any two questions from (he rest
. Answer any five questions : 2x5
(a)  Mention two exceptions of the law of demand.
(b)  What do you mean by a Budget Line?
(¢)  What is the shape of a perfectly elastic demand curve?
(d)  What is production function?
(¢) Define marginal cost.
(f)  What is price effect?
(g)  What do you mean by constant returns to scale (CRS)?
(h) What do you mean by external economy with respect to cost of
production?
2. (a) Explain the concepts of total utility and marginal utility with the
help of diagram. 5
(b) State the Law of Diminishing Marginal Utility. State the
assumptions of this law. 243
(¢) Define indifference curve. What are the properties of an
indifference curve? 2+4
(d) Distinguish between change in demand and change in quantity
demanded. 4
3. (a) 'Price effect is the sum of substitution effect and income effect'—
Explain. 8
(b)  What is income elasticity of demand? Define normal and inferior
good with the help of this concept. Discuss the factors determining elasticity of
demand. 2+4+6
4. (a) Whatis the law of variable proportions? What are average product
and marginal product? What is the value of marginal product when total product
is maximum? 2+442
(b) Explain three stages of production with the help of a diagram. In
which stage does a producer operate? 10+2
3. (a) Differentiate between short-run and long-run in the context of
4

production,
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(b)  What are the shapes of average fixed cost, average variable cost

and average cost curves in the short-run? 6
(¢) Show that long-run average cost curve is an envelope of short-run
average cosl curves, 6
(d) Derive the relationship between average revenue, marginal
revenue and price elasticity of demand. 6
Group-B
Question No. 6 is compulsory. Answer an y two questions from the rest
6. Answer any five questions : 2X35
(a)  What is transfer income?
(b) Is capital gain included in National Income?
()  What is regressive tax?
(d)  What is velocity of circulation of money?
(¢) Define M, and M,.
() Mention two functions of commercial bank.
(2)  What is deficit budget?
(h)  What is impact of tax?
7. (a) Distinguish between : 4%x3
(i) Net National Product (NNP) and Net Domestic Product (NDP)
(i) Money National Income and Real National Income
(iii) Personal income and Personal disposable income,
(b) Explain the value added method of measuring national income. 8
8. (a) Critically explain the Cambridge version of quantity theory of
money. 8
(b) Discuss the functions of Central Bank. 8
(¢) State the differences between the Central Bank and the
Commercial Banks. 4
9. (a) What is consumption function? If consumption function is
C=100+0.8Y, derive the savings function. How would you derive average
propensity to consume and marginal propensity to consume from consumption
function? 2+4+4
(b)  What are the major determinants of investment? 4
(¢) Discuss the Keynesian theory of investment multiplier. 6
10. (a) Define revenue expenditure and capital expenditure of public
finance. 2+2
(b)  Explain tax revenue and non-tax revenuc. 2+2
(¢) Explain relative merits and demerits of direct and indirect tax. 6

(d)  What is public debt? What are its main sources? 2+4
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