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Answer any two questions                                                                                                        2×5 

1. Distinguish between the concepts of ‘stock’ and ‘flow’ in macroeconomic theory. 

2. What is National Income? 

3. What is the difference between Marginal propensity to consumption (MPC) and Average 

propensity to consumption (APC)? 

4. Write short notes on Demand-pull and Cost-pull inflation. 
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