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Candidates are required to give their answers in their own words
as far as practicable.
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— Business profit of the undertaking 3,00,000

— Export sales 10,00,000

— Domestic sales 5,00,000

— Consideration received in India in respect of export by the undertaking 9,75,000
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(i) Income from profession in India 7,00,000
(i) Income from profession in Indonesia 3,00,000
(ii)) Income from other sources in India 1,00,000
(iv) Deduction u/s 80C 60,000
(v) Tax paid in Indonesia 60,000
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— Fixed Assets 62 Lakhs
— Stock-in-trade 14 Lakhs
— Debtors 21 Lakhs
— Creditors 60 Lakhs
— Contingent liabilities 3 Lakhs
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(i) Dividend from Cipla Ltd. (Indian company) % 5,00,000
(Interest expenditure ¥ 1,10,000 and collection charges ¥ 10,000)
(i) Dividend from ZWC Ltd. (German based company) % 1,00,000
(Collection charges ¥ 15,000)
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No. of employees Date of employment Monthly wages per
employee ()
10 01.06.2020 25,000
20 01.07.2020 22,000
10 01.07.2020 30,000
10 01.07.2020 22,000
(not participating in R.P.F)
20 01.10.2020 22,000
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(i) Payment to IIT, Delhi ¥ 30,000 for scientific research.

(i) Payment to Indian Institute of Management for approved social science research ¥ 40,000.
(iii) Purchase of land for in-house research ¥ 3,00,000 (on 01.04.2020)

(iv) Purchase of machinery for in-house scientific research
— %2,00,000 on 05.6.2020.

(v) Purchase of research material and salary
— ¥ 1,00,000 during 2020-21
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(1) Gift of ¥ 80,000 in cash from her sister on her birthday.

(i) Received a car from her friend on payment of ¥ 2,50,000, the makret value of which was
% 2,80,000.

(ii)) Received cash gift of ¥ 14,000 each from her three friends.
(iv) Gift of bullion worth ¥ 60,000 on her birthday from her friend.

() FSIT o O e st (11.12.2015-6 12,50,000 B3 @) 17.11.2019 (FMV : 23,60,000 B11)
OIfATR TGO FHoAl® T | STerorienafe 25.10.2020 ©ifatd 24,90,000 56 e w03 |
9 fadige 929 2021-21-93 ey &SI IO FCI190 S sAfasne fzmote st |
[2w€ CII : 2015-16 = 254; 2019-20 = 289; 2020-21 = 301]

(o) et soife wn wieal Wwhea Fac A Wi A eifed T [ @I EaEl o 2re SAitE e i
N 8+Y+¢

Q| (%) frafiie supnE (At 9 @ 223 2021-22-3 @0 Q & P Associate (436 SR F17419)-93 @11l
2T 133 S fef wcal ¢

®)

(i) Taxable business income 15,00,000
(i) Income from other sources 3,00,000
(i) Deduction u/s 80G 50,000
(iv) Deduction u/s 80JJA 1,00,000
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Block - I Block - II
Written down value on 01.04.2020 5,00,000 3,00,000
Purchase of new Plant and Machinery 1,00,000 3,00,000
(on 14.11.2020)
Sale of Plant and Machinery 7,50,000 1,00,000
Rate of depreciation 15% 60%

Rate of additional depreciation — 20%.
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Particulars (9] Particulars (9]
To Staff salary 4,80,000| By Gross Profit b/d 19,10,000
To Provision for bad debt 6,000| By Dividend from domestic company 9,000
To Bad Debt 10,000 (Net of TDS of ¥ 3,000)
To Income Tax 1,22,000| By Short-term capital gains on
To Life Insurance Premium on own life 16,000 sale of gold (Computed) 30,000
To Fire insurance By Long-term capital gains on 4,50,000
premium for stock 5,000 sale of land (Computed)
To Donation 12,000
To Depreciation 31,000
To General Expenses 4,97,000
To Net Profit 12,20,000
23,99,000 23,99,000




0|

U(5th Sm.)-Direct Tax : Laws and Practice-
G/DSE-5.2T/CBCS

(5)

AN OUTAR 8

(a) General expenses include ¥ 9,000 paid as penalty for violation of law.

(b) Donation represents amount paid to National Defence fund.

(c) As per IT rules, depreciation amounts to I 37,000.

(d) Staff salary includes salary paid to domestic servant of Mr. Fernandez ¥ 3,000 p.m.
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To Salaries 75,000 | By Consultancy Fees 3,30,000
To Depreciation 20,000 | By Savings Bank Interest 19,000
To Office Expenses 65,000
To Salary to partners
A 54,000
B 72,000
To Commission to B 14,000
To Interest on Capital @20% p.a.
A 8,000
B 7,000
To Share of Profit
A 17,000
B 17,000
3,49,000 3,49,000
AT OUTR 8

(a) The firm satisfies all the conditions u/s 184 and 40 (b)
(b) Depreciation as per Income Tax Rule T 27,000.
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[ English Version |

The figures in the margin indicate full marks.

Group - A

Answer any four questions.

1. (a) When a company is said to be non-resident in India?

(b) Discuss the provisions u/s 9 of the Income Tax Act regarding income deemed to accrue or arise in
India in respect of income by way of interest.

(c) A partnership firm started software exporting business in a SEZ during the financial year
2011-2012. The firm provided the following information for the previous year 2020-2021 :

®)

— Business profit of the undertaking 3,00,000
— Export sales 10,00,000
— Domestic sales 5,00,000
— Consideration received in India in respect of export by the undertaking 9,75,000

Compute deduction u/s 10AA in hands of the firm for the assessment year 2021-2022. 2+5+8

2. (a) Alok supplied the following information for the previous year 2020-21 :

(1) Income from profession in India 7,00,000
(i) Income from profession in Indonesia 3,00,000
(iii) Income from other sources in India 1,00,000
(iv) Deduction u/s 80C 60,000
(v) Tax paid in Indonesia 60,000

There is no Double taxation avoidance agreement between India and Indonesia.
Compute the relief u/s 91 and tax payable by Alok.
(b) Transfer of capital asset from amalgamating company to amalgamated company does not give arise
any capital gains liability — Discuss. 10+5
3. (a) Bishal Works Pvt. Ltd. has transferred its pipe manufacturing division on Ist April, 2020 at a lump
sum price of T 45 lakhs.
The pipe division had the following assets and liabilities as on 31.03.2020 :

®)
— Fixed Assets 62 Lakhs
— Stock-in-trade 14 Lakhs
— Debtors 21 Lakhs
— Creditors 60 Lakhs
— Contingent liabilities 3 Lakhs

Expenses in such transfer amount to ¥ 2 lakhs. Compute capital gains on the transfer of the division
(started during 2013-2014) for the assessment year 2021-2022.
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State the amount and period of deduction in respect of section 80IAC.

During the year 2020-21, Mr. Raju received dividends from the following companies :

(i) Dividend from Cipla Ltd. (Indian company) ¥ 5,00,000
(Interest expenditure ¥ 1,10,000 and collection charges ¥ 10,000)
(i) Dividend from ZWC Ltd. (German based company) % 1,00,000

(Collection charges ¥ 15,000)

Compute total income of Mr. Raju (assuming that he has no other sources of income) 5+5+5

State the provisions in respect of income from asset transferred for the benefit of spouse.

Moidul appointed the following employees during previous year 2020-2021 for his business started
on 1st June, 2020 :

No. of employees Date of employment Monthly wages per
employee (%)
10 01.06.2020 25,000
20 01.07.2020 22,000
10 01.07.2020 30,000
10 01.07.2020 22,000
(not participating in R.P.F)
20 01.10.2020 22,000
Compute deduction u/s 80JJAA assuming tax audit is applicable. 5+10

Renu engaged in retail business reports turnover of ¥ 30,00,000 for the previous year 2020-2021.

(1) Is Renu eligible to opt for presumptive taxation of her income for the assessment year 2021-
20227

(i) If so, determine her income from business on presumptive basis assuming 100% of the turnover
above was received through bank account.

Hooghly Jute Ltd. commenced its production of Jute on 01.04.2020. The company has made the
following expenditure on scientific research up to the year ending on 31.03.2021.

(i) Payment to IIT, Delhi ¥ 30,000 for scientific research.
(i) Payment to Indian Institute of Management for approved social science research 3 40,000.
(iii) Purchase of land for in-house research ¥ 3,00,000 (on 01.04.2020)

(iv) Purchase of machinery for in-house scientific research
— ¥ 2,00,000 on 05.6.2020.

(v) Purchase of research material and salary
— ¥ 1,00,000 during 2020-21

Compute allowable deduction u/s 35 for the assessment year 2021-22. (2+3)+10
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6. (a)

(b)

(c)

7. (a)

(b)

8. (a)

(b)

From the following information, compute income from other sources in the hands of Sujata for the
assessment year 2021-22 :

(i) Gift of ¥ 80,000 in cash from her sister on her birthday.

(i) Received a car from her friend on payment of ¥ 2,50,000, the market value of which was
%2,80,000.

(i) Received cash gift of ¥ 14,000 each from her three friends.
(iv) Gift of bullion worth ¥ 60,000 on her birthday from her friend.
Mr. Ratan converts its capital assets (acquired on 11.12.2015 at ¥ 12,50,000) into stock-in-trade on

17.11.2019 (FMV : ¥ 23,60,000). The stocks were sold on 25.10.2020 for T 24,90,000. Determine
the amount of taxable income of Mr. Ratan for the assessment year 2021-2022.

[Given : CII : 2015-16 = 254; 2019-20 = 289; 2020-21 = 301]

Can there be any capital gain on the receipt of insurance claim for damage or destruction of capital
assets ? Explain. 4+6+5

From the following information, compute tax payable by Q & P Associate (a partnership firm) for
the assessment year 2021-2022 :
®.)

(i) Taxable business income 15,00,000
(i) Income from other sources 3,00,000
(ii)) Deduction u/s 80G 50,000
(iv) Deduction u/s 80JJA 1,00,000

Rate of tax — 30%; AMT — 18.5%; surcharge and cess as applicable.

Dinesh purchased land in Kolkata on 01.10.2014 for ¥ 72,00,000. On 05.10.2017 the land was
compulsorily acquired by Kolkata Municipal Corporation at a compensation of I 90,00,000. The
compensation received on 01.10.2018 ¥ 50,00,000 and balance on 01.10.2020 along with interest
T 2,50,000. Discuss the taxability of the above receipts.

[CII : 2014-15 = 240; 2017-18 = 272; 2018-19 = 280; 2019-20 = 289; 2021-22 = 301] 7+8

Mrs. Mitra furnishes the following information in respect of Plant and Machinery for the previous
year 2020-21 :

Block - I Block - II
Written down value on 01.04.2020 5,00,000 3,00,000
Purchase of new Plant and Machinery 1,00,000 3,00,000
(on 14.11.2020)
Sale of Plant and Machinery 7,50,000 1,00,000
Rate of depreciation 15% 60%

Rate of additional depreciation — 20%.
Compute normal depreciation, additional depreciation and capital gains (if any) for the A.Y. 2021-2022.
Write short notes on deemed dividend u/s 2(22)(a) and u/s 2(22)(b). 9+(3+3)
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Group -B

Answer any one question.

9. Mr. Fernandez furnished the following Profit and Loss Account for the year ended 31st March, 2021.

Particulars () Particulars ()

To Staff salary 4,80,000| By Gross Profit b/d 19,10,000
To Provision for bad debt 6,000| By Dividend from domestic company 9,000
To Bad Debt 10,000 (Net of TDS of ¥ 3,000)
To Income Tax 1,22,000| By Short-term capital gains on
To Life Insurance Premium on own life 16,000 sale of gold (Computed) 30,000
To Fire insurance By Long-term capital gains on 4,50,000

premium for stock 5,000 sale of land (Computed)
To Donation 12,000
To Depreciation 31,000
To General Expenses 4,97,000
To Net Profit 12,20,000

23,99,000 23,99,000

Other information :

(a) General expenses include T 9,000 paid as penalty for violation of law.

(b) Donation represents amount paid to National Defence fund.

(c) As per IT rules, depreciation amounts to I 37,000.

(d) Staff salary includes salary paid to domestic servant of Mr. Fernandez ¥ 3,000 p.m.

Compute total income and tax payable by Mr. Fernandez for the A.Y. 2021-22. 16+4
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10. A and B are the partners of AB & Co., a registered professional firm, sharing profit and loss equally.

Their Income and Expenditure account for the year ended 31.03.2021 is given below :

)

®)

To Salaries 75,000 | By Consultancy Fees 3,30,000
To Depreciation 20,000 | By Savings Bank Interest 19,000
To Office Expenses 65,000
To Salary to partners
A 54,000
B 72,000
To Commission to B 14,000
To Interest on Capital @20% p.a.
A 8,000
B 7,000
To Share of Profit
A 17,000
B 17,000
3,49,000 3,49,000
Additional information :
(a) The firm satisfies all the conditions u/s 184 and 40 (b)
(b) Depreciation as per Income Tax Rule T 27,000.
Compute the total income and tax payable by the firm. 17+3




